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Asia Economic Community Forum Launched with High Hopes

Sunday, November 1st, 2009 

Korea is on the way to recovery from a protracted recession caused by the global financial crisis last year. And its profile is being raised in many directions as Philip Bowring, a columnist on Asian economies for the International Herald Tribune and a former editor of the Far Eastern Economic Review, wrote in an article for the New York Times on Oct. 23. “Korea is the host of next year’s Group of 20 summit; it has signed a free-trade deal with the European Union; it is seeking a big increase in its voting power at the International Monetary Fund to reflect its role in global trade,” he stressed.

AEC Forum

Under these circumstances, the Asia Economic Community (AEC) Forum will be launched in Seoul in November as an annual event on a note of high hopes.  The goal will be to listen to global leaders’ views and ideas and make suggestions to policy makers. As its motto shows, “Creating One Asia Together,” the AEC Forum envisages laying the groundwork for an Asian economic community patterned after the European Union (EU). As it turns out, fertile ground has been provided for Asia-wide discussions about launching an EU-style Asian community, given the annual summit of the Association of Southeast Asian Nations (ASEAN) plus three East Asian nations – South Korea, China and Japan – and several other regional groups involving Central and Southwestern Asian nations.

Former ESCAP Executive Secretary

Standing behind all this ambitious plan is Kim Hak-su, chairman of the Asia Economic Community Foundation and Asia Economic Community Forum. In every respect, he is deemed to be the right person for the implementation of the AEC Forum’s far-reaching program, considering his impressive background. For seven years from 2000 to 2007, he was the executive secretary of the Economic and Social Commission for Asia and the Pacific (ESCAP), the regional arm of the UN Secretariat for the Asian and Pacific region established to encourage economic cooperation among its member states.

His stellar career also includes serving as Korea's Ambassador for International Economic Affairs, as Senior Research Fellow with the Korea Institute for International Economic Policy (KIEP), as the London Representative of the Bank of Korea, as the Executive Director and President of Daewoo International Steel Corporation in New York, and as President of the Hanil Banking Institute. He also served in the 1980s as the UN Chief Planning Officer and Chief Technical Adviser attached to two Pacific Island developing countries, Vanuatu and the Solomon Islands. As Secretary-General of the Colombo Plan from 1995-1999, he revitalized the 24-member intergovernmental Colombo Plan for Cooperative Economic and Social Development in Asia and the Pacific.

Creating One Asia Together




Dr. Kim Hak-su, chairman of the Asia Economic Community (AEC) Foundation and Former ESCAP Executive Secretary
Upbeat about the upcoming forum scheduled for Nov. 11-13 at Songdo Convensia in Incheon, Kim expounded on his plan in an interview with the Korea IT Times. In his office jam-packed with staffers busy preparing for the forum in downtown Seoul in mid-October, he said, “Current efforts to form a EU-style Asian community are not new. Such efforts have already started. Asia is so big that sub-regional groups, such as ASEAN, South Asia, Central and West Asia, have already made efforts to build blocs of their own under the motto Creating One Asia Together.

He also said, “The ESCAP looks at Asia as a whole. The first consideration for an Asian community is how to efficiently unify Asian economies. This is the first stage for the process.”

The second consideration, as he laid out, is that this is not quite a new project. “While I was its executive secretary, ESCAP laid the framework. An idea was conceived to build a cross-Asian railway and a cross-Asian highway to link all Asian nations. Groundwork for such a cross-Asian transportation linkage was laid in 2004-2006,” he said. “The third consideration was initiated after the financial crisis swept through Asia in 1997. Finance ministers and governors of central banks in Asia met in Chiang Mai, Thailand in 2001, where they agreed to launch an IMF-style financial monitoring body and strike SWAP deals worth US$7 billion among central banks in Asia as a start. Again in May this year, the ASEAN+3 summit agreed to increase the SWAP amount to US$12 billion.”

After all, the Asian economic crisis motivated the Asian nations to join hands. Mahathir bin Mohamad, then Malaysian Prime Minister, invited leaders of ASEAN+3 countries to Kuala Lumpur in 1999 to find an Asia-wide solution. In 2002, former President Km De-jung also proposed an East Asian economic community. On top of that, President Lee Myung-bak proposed the New Asia Initiative, a new diplomatic strategy to strengthen cooperation among Asian nations as a way to overcome the economic crisis and raise Korea’s global profile in March this year.

Kim Hak-su went on to say, “The ASEAN+3 summit discusses various issues, such as economic unity and trade. An atmosphere has been created in Asia in support of strategic cooperative partnership. All this suggests that we are in a very favorable atmosphere in which we can discuss an Asian economic community.”

He then reiterated the importance of learning from and following the example of the EU, which was started as the European Coal and Steel Community established in 1952 with 12 European nations as members. At first, the Europeans did not talk about politics or security, but focused only on economy.

Three Day Debate


Dr. Kim Hak-su, chairman of the Asia Economic Community (AEC) Forum, discusses preparations for the forum with his AEC Forum Organization Committee

Now, his wishes are to have discussions on such an idea at the forum in a free atmosphere. Despite the nature of its goals, the forum is an open arena for all academics, business leaders and political leaders from everywhere in the world who are interested in an Asian community. It will consist of three parts – a Grand Debate of 21st Century Capitalism, Grand Compromise among US, China and EU, and Grand Dialogue between Asia and the West.

The topic of the first-day session is “What will happen to capitalism in the 21st century?” which will focus on advocates and opponents of the globalization and countermeasures. Just in the nick of time, Korea will host the G20 summit in 2010. During this session, it is possible for the participants to discuss economic agenda items for the upcoming G20. The second-day session concerns the world, which is divided into three economic spheres – the United States, China and Europe. It will concentrate on “How these three regions can seek compromise?” The third-day session will deal with East-West issues, for which two prominent Korean and French scholars, poet Kim Chi-ha and public intellectual Guy Sorman, will give keynote lectures. "The third-day session will be particularly interesting because there will be discussions between advocates of capitalism and those on the opposite side," said Kim with a look of anticipation.

To make the forum an arena of multi-focused views and ideas, the AEC Forum will also host a variety of group sessions such as Asian CEO Exchange, Ambassador Roundtable, Presidents of Universities Session, and Foreign Correspondents’ Roundtable.

Era of Asia

On the first day, there will be discussions on an Asian Value Survey on human rights, political systems and trade, which the AEC Forum will conduct every year, with a focus on the economy. On the second day, a special session called the Incheon Session will make a formal announcement of the Asian City Competitiveness Index. This session will attract much attention in that Korea is a heavily urban-centered nation with 85 percent of its population living in urban areas. In all of Asia, about 37 percent of the population, or about 4 billion Asian people, live in urban areas. The percentage will likely increase to about 54 percent in 30 years. On the third day, the Asian Regional Integration Index will be announced, the Era of Asia will be declared, and policy suggestions will be made.

Lastly, how long will it take to build an Asian economic community? Kim said, “I think it will take presumably 50 years. So we need to bring young students, who can live longer than us, together to participate in this kind of discussion.”

Unlike other similar forums like the World Economic Forum in Davos, Switzerland, business and political leaders as well as academics can present their opinions from different angles at the AEC Forum. Kim said, “We want to make this forum distinguishable from others. The Davos Forum is attended by many prominent people and seems to focus on discussions. So is the Knowledge Forum. But we’ll bring all views together and compile and publish them."

The Era of Asia will be declared and policy suggestions made on the last day. Policy suggestions will include launching an Asia Community Committee, building a research network throughout Asia, and founding an Asian Leaders Academy, modeled after European University, in Songdo, which would provide much scholarship.

The AEC Forum is dedicated to integrating the Asian region. Its goal seems within grasp, given that “Asia needs the formation of an integrated economic community as its long-term countermeasure.” As its organizers say, the AEC Forum is a “place where global leaders gather to confirm the potential of Asia as a dynamic engine driving the world economy, to discuss solutions to the global economic crisis and to picture a vision of an Asian economic community.”
 


Keynote Speakers
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Forum on Asian Bloc opens tomorrow in Incheon
The Asia Economic Community Forum, will kick off tomorrow in Incheon, bringing together 1,000 people from academia, politics and business to discuss the formation of an integrated regional economic community. 

The forum will run through Friday in Songdo, Incheon, under the theme of "Creating One Asia Together." 

Scholars, researchers, government officials and CEOs will discuss political, economic, social and cultural issues regarding the directions of Asia and its future developments. Participants include Guy Sorman, a French professor, columnist and author on economics and philosophy, and Mikhail Sergeyevich Gorbachev, former president of the Soviet Union. 

"Coping with the global trend of regionalism and bloc formation, Asia also needs the formation of an integrated economic community as its long-term counter-measure," the Asia Economic Community Foundation said. 

"This forum - a place where global leaders gather to confirm the potential of Asia as a dynamic engine driving the world economy, to discuss solutions to the global economic crisis and picture the vision of Asia economic community," it said. 

Kim Hak-soo, chair of the forum was hopeful that progress toward an Asian economic bloc would be made. 

"The foundation will make its first step toward the historic long march of forming the Asia Economic Community in Songdo Convensia, Incheon, Korea," he said. 

Having worldly prominent scholars and well-known experts, this forum will be a place to explore solutions and visions regarding Asian issues under the global crisis," he said. 

The forum seeks to differentiate itself from other global forums by planning to come up with detailed measures that can be reflected in the policies of Asian countries. To do so, the forum plans to announce key research findings on Asia - the Asia Values Survey, the Asian Urban Competitiveness Index and the Asian Regional Integration Index. 

Based on what they will discuss at the forum, participants also plan to adopt declaration of the era of Asia on the final day of the event. 

(hjjin@heraldm.com) 

By Jin Hyun-joo 2009.11.10
The.Korea Herald
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	Forum focuses on Asian integration 
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Guy Sorman addresses the Asia Economic Community Forum 2009, which opened in Incheon yesterday.The three-day forum drew about 1,000 people from around the world. [Kim Myung-sub/The Korea Herald]

INCHEON - The Asian region, which has been undergoing rapid growth, thanks to a "simultaneous rise" of numerous countries in the region, now face the challenge of finding how to make economic integration efficiently and effectively, global economic and academic leaders said yesterday. 

About 1,000 scholars, politicians and entrepreneurs from both home and abroad kicked off the three-day Asia Economic Community Forum in Songdo, a business islet in the Korean port city of Incheon, yesterday to discuss the idea of an integrated regional economic community. 

"Never has the world seen the simultaneous, sustained takeoffs of so many Asian countries that together account for more than half of the world's population," Kim Hak-su, chairman of the Asia Economic Community Foundation, said in his opening remarks. 

"Now, the Asian challenge is how to make efficient economic integration among the nations, be it called 'Asia Economic Community,' 'One Asia,' or 'East Asian Community,' he stressed. 

This year's forum, themed "Creating One Asia Together," marks the official launch of an annual forum that will serve as a platform for holding open, free and non-binding discussions about the region with participants from all over the globe. This forum is sponsored by Herald Media. 

This year's forum covers discussions on political, economic, social and cultural issues concerning the future direction and development of Asia. 

Some of the foreign participants include Guy Sorman, a French professor, columnist and author on economics and philosophy; Mikhail Gorbachev, former president of the Soviet Union; Gerard Roland, professor of economics and political science at the University of California, Berkeley; Laurence Brahm, author of the "Anti-Globalization Breakfast Club"; and Daniel Gros, director of the Center for European Policy Studies, Belgium. 

"By 2020 or 2030, Asia will be well established as the 'powerhouse' of global economic growth; it will have experienced some form of regional economic integration, fuelled by increasing flows of intraregional trade and investment and also supported by various institutional developments and consultations," Kim said. 

The official highlighted the phenomenal growth of China and India for the past two decades. 

"Given their young population, high savings, rapid modernization and enormous market size, China and India possess the weight and dynamism that are enough to transform the 21st century global economy," Kim said. 

He noted that the Asian region already has three "official tracks" moving towards integration: sub-regional track, United Nations Economic and Social Commission for Asia and the Pacific, and the East Asian Government Track. 

Guy Sorman, speaking on "Toward the Asian Century," said that "a new Asian century requires non-conventional ambitions." 

"Asia is not a substitute to the West, it is something else, a new approach to life, a new set of values. Incheon could be the right place to start the process toward an Asian century," Sorman suggested. 

Kim Wan-soon, a professor Emeritus from Korea University and one of the moderators of the forum, cited the importance of exploring the concept of capitalism for the different regions, such as America, Europe and Asia. 

In his discussions on "institutions of capitalism in the 21st century," Gerard Roland argued that "there will be a 'soft' convergence in the direction of democracy, as many democracies will remain very imperfect with significant autocratic tendencies." 

The expert also projected the unlikelihood of "observing much cultural convergence" but rather the possibility of "(observing) cultural divergence." 

Roland advised country elites to find common ground to collaborate on promoting peace, prosperity and the environment. 

"The region will continue to be the world's pace-setter for economic growth. China and India will increasingly become a focus of world economic attention, joining Japan, Korea and other fast- growing economies as key drivers of regional growth," Kim Hak-su declared. "Let us explore Asia's future together and participate in this challenging venture." 

(sohjung@heraldm.com) 

By Yoo Soh-jung 

2009.11.12


The.Korea Herald
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Free trade drives Asian integration
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Panel members hold a discussion on "Grand Compromise among US, China and the EU" at the Asia Economic Community Forum in Songdo, Incheon, yesterday. [Kim Myung-sub/The Korea Herald]

INCHEON - Free-trade partnerships in Asia, such as through regional institutions like the Asia-Pacific Economic Cooperation or the Association of Southeast Asian Nations, are key to spurring economic integration, ambassadors of Asia-Pacific countries to Korea said yesterday. 

"Australia is a part of East Asian economic integration, and APEC, established in 1989, was the start of the notion that the region needs to integrate, and this is still the driving force in driving trade and infrastructural reform," Sam Gerovich, the Australian ambassador said during a panel discussion held at the Asia Economic Community Forum in Songdo, a business islet in the Korean port city of Incheon. 

The countries participating in the ambassadors` roundtable were Australia, Canada, India, Malaysia, Russia and Singapore. The officials met under the topic "Institutional Options for Asian Economic Integration: Each Country`s Perspectives." 

The discussions come as the Asian region grows rapidly compared to the Western and more developed economies and takes on a greater economic role. 

About 1,000 scholars, politicians and entrepreneurs from both home and abroad gathered on Wednesday for the three-day forum to discuss the idea of an integrated regional economic community. The forum is sponsored by Herald Media. 

Gerovich noted that countries within the Asian region are three times more likely to trade with each other. 

"Australia believes in FTAs aimed at deeper market gains," the Australian ambassador said. 

Ted Lipman, the Canadian ambassador, stressed that "Asia stands out as the most outstanding economic region." He cited APEC and the East Asia Community as drivers for establishing new architecture. 

"APEC is a solid example of a model for sustainable and inclusive success; APEC is important to Canada for regional cooperation," Lipman said. "APEC is at the front and center." 

The official, however, cautioned against regionalism, citing the dangers of triggering discord, noting that economic integration should include "both sides of the pacific." 

"(Not doing so) would only create Asian regional rivalries, divert trade and dilute future cooperative efforts," Lipman said. 

Indian Ambassador Skand Ranjan Tayal noted that India`s "look East policies" are "very logical." Tayal said he believes his country`s Comprehensive Economic Partnership Agreements, which are in essence free-trade agreements, will serve as a roadmap for economic and financial integration. India currently has a CEPA with Korea and Singapore. He noted that it is now in talks with China, Japan and Thailand to strike trade agreements. 

Tayal also cited the need to cooperate in combating climate change. 

For Chua Thai Keong, ambassador of Singapore, regional trade and cooperation is "clearly" important. 

"As a small country with few resources, we support trade, FTAs and trade pacts with as many countries as possible," Keong told participants. 

He said the region should go beyond trade and seek deeper exchange in the area of services and investment. 

Keong expressed hopes that the Group of 20 rich and developing nations would help advance the Doha Round of World Trade Organization talks. 

"The G20 has become the premium forum for economic matters, and we hope it will push for trade," the Singaporean representative said, noting that he understood that the establishment of the G20 was to seek cooperation in overcoming the global financial crisis and reviving domestic consumption. 

He stressed that financial activity needs to be supported by real economic activity, which is trade and trade in merchandise. 

Keong cited the need to use ASEAN and FTAs to promote further regional integration. 

But to accelerate integration, Keong stressed the importance of fostering "connectivity." Noting that integration means "connecting people," the official cited the need to develop shipping, information-technologies and road infrastructure. Open skies agreements within ASEAN would also help, he added, while noting that the region still lags behind the European region. 

"As the gravity of the global economy shifts to Asia, (the region`s) responsibilities will change," Keong said, stressing that such a "shift" calls for developing social safety nets. 

(sohjung@heraldm.com) 

By Yoo Soh-jung 

2009.11.13
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	Ambitious three-day Asia Economic Community Forum comes to successful close
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The first ever Asia Economic Community Forum has just successfully wrapped up on the recently developed island of Songdo in the port city of Incheon.

With a vision of "Creating One Asia Together," over a thousand scholars, businesspeople, intellectuals, ambassadors and other leaders gathered together at the impressive at the ConvensiA convention center over three days from Wednesday to Friday (Nov. 11 to 13) to discuss many and various issues pertinent to the integration of an Asian Economic Community. 

[image: image6.jpg]Asi Eeonomic Community Forum
crcating womorrow ogether



A table of guests listens to a toast speech during the gala dinner on day 2.

The forum was hosted by the Asia Economic Community Foundation, Incheon Metropolitan City and Incheon Free Economic Zone and among the partners was the Ministry of Foreign Affairs and Trade.

The timing was certainly right, as the forum took place shortly after the twentieth anniversary of the opening of the Berlin Wall and the momentous changes that took place soon afterwards that allowed the European Economic Community to become the European Union that is continually broadening and deepening, in terms of accepting more members (27 states at present) and closer political integration (the Lisbon Treaty is close to coming into force).
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French intellectual Guy Sorman giving a toast address

During the forum, there were three plenary sessions, namely the "Grand Debate of 21st Century Capitalism," "Grand Compromise among U.S., China and the EU," and "Grand Dialogue Between Asia and the West" on days 1, 2 and 3 respectively,

There were also five break-out sessions, each with 3 simultaneous panel discussions on different topics, such as environment, culture, economics, science and technology, business and energy. 

Korea.net was fortunate enough to attend the politics discussion during break-out session 5 on day 2, organized by Prof. Kyongsoo Lho of Seoul National University and co-chairman of Asia Society Korea Center, and also the evening's gala dinner.

The politics session was titled "Security in Northeast Asia: Foundation for Regional Cooperation and Prosperity." Prof. Lho acted as moderator, and there were four speakers, each bringing their own unique perspective and experience to the table.

[image: image8.jpg]--mf



Prof. Jia Qingguo of Peking University

Prof. Jia Qingguo of Peking University spoke about the role of China in the future. He said that China's role in world affairs would be increasing and constructive, but also cautious and limited. He reinforced that China respects sovereignty of all nations and rejects intervention by outside powers in a country's internal affairs. People need to lower their great expectations of China's role, pointing out that in many ways China is still developing, is undergoing fundamental changes, and has little experience in managing world or regional affairs. 
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Prof. Hajime Izumi

Offering a Japanese perspective was Prof. Hajime Izumi, formerly professor at the University of Shizuoka. Introduced by Prof. Lho as a long-term friend of Korea, Prof. Izumi speaks fluent Korean but gave his address in English. He explained that for Japan, the two main issues of Northeast Asian security were the de-nuclearization of North Korea and normalization of relations with same. He said that for Japan it is important to see what bilateral U.S.-North Korea talks will achieve. He added that it was doubtful the new Hatoyama government will do much that is new until the Japanese Upper House elections in the middle of 2010.
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Prof. Peter Beck of American and Stanford Universities

Prof. Peter Beck of American University, Washington D.C. and Stanford University spoke of the costs of Koran unification. According to Prof. Beck, China and Tokyo are the greatest opponents to unification, while the United States was its biggest supporter, while, ironically, Japan would likely end up the biggest financial contributor to actual unification costs. As to these costs, Prof. Beck said that after studying and analyzing many studies, most were vague or incomplete, and he proposed a low end figure of 2 trillion U.S. dollars. He said that other big financial contributors would be international financial institutions.
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Prof. Yoon Young Kwan of Seoul National University

Finally, former Korean minister of Foreign Affairs and Trade and now professor at Seoul National University, Prof. Yoon Young Kwan, outlined the history of post World War Two security in East Asia being based on a "hub and spokes" model, with the United States as the hub, and all its allies as spokes. In the post Cold War era, Prof. Yoon explained, that model did not provide any fixed way for the "spoke" nations to deal with problems between and amongst themselves. Therefore, he spoke of the need for a multi-lateral security mechanism in Asia, not to replace the hub and spoke model, but to supplement it. That would handle security dilemmas more effectively. He added that North Korean de-nuclearization should not be regarded as a pre-condition for institutionalizing multilateral security cooperation. Rather, the issues should be looked at simultaneously.
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Prof. Kyongsoo Lho of Seoul National University

In some final comments, Prof. Kyongsoo Lho reminded everyone that the Asia of 20 years ago is vastly different to the one we see now. There is much more interdependence between states in many different ways, and the old thinking of "buffer states" is really quite irrelevant now in the era of long-range guided missiles and unmanned drones, and so on.

There was a question and answer time with audience members that was both lively and engaging, which led into further discussion over the gala dinner. During the dinner, there were at least 8 toast speeches made by distinguished speakers from throughout the forum, including forum chairman Kim Hak-su, French philosopher and economist Guy Sorman, Prof. Kyongsoo Lho. During the meal itself, a choir gave a stirring vocal performance. Many remarked that the forum was one of the best organized and most well put together forums held in Korea for many years. 

For more information about the Asia Economic Community, visit the website of the forum. 

By Jacco Zwetsloot
Korea.net Staff Writer & Editor
The.Korea Herald
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Forum declares 'Era of Asia'
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 INCHEON - A three-day forum promoting Asia's economic integration culminated in the adoption of a "declaration for the Era of Asia," in which basic principles and action plans to create the Asian economic community were laid out. 

Wrapping up the Asia Economic Community Forum, which was sponsored by the Herald Media, participants also said the Asian bloc faces leadership challenges to deal with an array of economic, security and other issues. 

"Asia is not a concept defined geographically nor religiously or culturally. Asia should be defined in terms of the coming future," the declaration said. 

"It will be widely publicized that Asia's economic cooperation and integration through the formation of the Asia Economic Community will contribute to overcoming global economic crisis and also maintaining continued prosperity." 

According to the statement, a leadership academy will be set up in Incheon, Korea, under the support of major Asian nations including Korea, China and Japan, in order to jointly foster Asia's next-generation leaders. 

Representatives of diverse groups within and without the Asian region including scholars, businessmen, governments and politicians, will be participating in a task force to be established to develop an Asia Charter by presenting practical visions and policy alternatives for the Asia Economic Community. 

Economic research institutions will also build an international network to develop the agenda items and prepare alternatives for G20 Summit Conference to be held in Korea in November, thereby actively participating global economic order. 

The forum, which took place from Nov. 11-13, brought together people from academia, politics and business, who held discussions in 20 sessions with the topic of "global crisis and Asia: solutions and new paradigm." 

In a wrap-up session yesterday, T.J. Pempel, a political science professor of UC Berkeley, cited the rise of Asia and its self-confidence as one of the important messages from the conference. 

He said, however, Asia faces "a number of very serious problems," including security issues, territorial disputes, and the economic crisis and climate change. 

"Asia is still struggling over the question of leadership," said Pempel, who was director of the Institute of East Asian Studies from 2002 until 2007. 

Gerard Roland, an economics professor of UC Berkeley, also voiced the need for Asian countries to create institutions that will anchor peace and prosperity, and foster "deeper integration." 

He said it is important to create an institution to tackle the North Korean problems, which threaten to destabilize the Asian region. 

"Different countries have to prepare to collaborate on possible emergency situations in North Korea," he said. 

Meanwhile, renowned French author Guy Sorman gave a keynote lecture on "the next value system: how to avoid a clash between China and the United States," in which he challenged the notion that China may replace the United States as the leading global power. 

"China is still not a leading power while its economy depends on the rest of the world and its capacity for innovation is limited." 

He also said," The Chinese political model is not attractive for the rest of the world: China does not export universal values." 

He concluded his lecture by saying China should remain as one of the stakeholders in the Asian region, which will make Asia more secure and the world harmonious. 

(hjjin@heraldm.com) 

By Jin Hyun-joo
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